
April 8, 2022

Alberta Utilities Commission

Re: Hydrogen Blending Inquiry, Proceeding 27256

To whom it may concern,

We thank the Alberta Utilities Commission for the opportunity to submit a response to the Hydrogen
Inquiry.

QUEST Canada is an independent national non-profit organization that supports communities in Canada
on their pathway to net-zero by facilitating connections, empowering community champions and
influencing decision-makers to implement efficient and integrated energy systems that best meet
community needs and maximize local opportunities.

With over 150 supporting organizations and a network of over 5000 across Canada, QUEST works directly
with community stakeholders including energy utilities, energy service providers, municipalities,
builders, developers and asset managers. Our engagement in Alberta specifically includes a robust and
engaged network of key energy stakeholders, consisting of (ATCO Gas, City of Calgary, City of Grande
Prairie, Clark Engineering, Co-genergy Corp., EQUS, TriSummit Utilities, to name a few) and direct
community climate resilience and adaptation work, as well as renewable energy technical and
participatory mapping assessments with rural and urban communities throughout the province. This
gives us unique visibility into the challenges and opportunities of Alberta’s energy transition.

As Canada forges ahead to achieve its goal of net-zero emissions by 2050, it is critical that Provinces and
Territories are empowered to identify, select and enable the pathways that are most suitable to their
unique context. Pathways that balance the need for timely, effective and efficient emissions reduction
while maintaining energy imperatives of affordability, reliability and security.

Unlike many other provinces and territories, Alberta is uniquely positioned to leverage hydrogen as an
integral part of its decarbonization pathway. With abundant natural gas assets, maturing methane
abatement solutions, pending CCUS technology development support to come from the federal
government and interest in the Oil & Gas sector to expediently develop the technology, Alberta has all
the right elements to be a leader in clean hydrogen production.

While Hydrogen is often considered part of the electrification pathway as an input to clean electricity
generation, we know full well that electrification alone cannot meet the thermal needs of Albertans,
Alberta communities and Alberta’s industry on its own. Scaling electricity supply to meet thermal and
transportation loads simultaneously would require unprecedented investment, unpalatable electricity
prices for Albertans, and is also likely to get push back from local communities resistant to significant
new electricity transmission, intertie, and nuclear infrastructure within or near their municipal
boundaries.
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In addition, with coal phase-out still underway and significant recent investments in natural gas-fired
electricity generation, the Alberta electricity grid is not well-positioned to scale up to meet the needs of
transportation and thermal loads. Doing so now would be a major step backwards and lead to increased,
rather than decreased emissions.

It is therefore imperative that in addition to being leveraged to clean the electricity grid, hydrogen must
also be leveraged as a central tool in decarbonizing Alberta’s distributed supply of natural gas through
the blending of hydrogen into established natural gas infrastructure.

Alberta’s regulated natural gas utilities are well-positioned to blend hydrogen into the grid as the costs
can be socialized among all customers to minimize rate impacts.

Maximizing the value of Alberta’s piped energy delivery infrastructure through decarbonization of energy
supply is one of the most effective and efficient ways to reduce emissions in Alberta. Additionally, doing
so creates a stronger market pull for hydrogen which will in turn help to drive the investment needed to
scale up hydrogen production and clean energy technologies and economic benefits for Alberta.

We therefore strongly encourage the Alberta Utilities Commission to establish mechanisms that both
enable and encourage hydrogen blending into natural gas infrastructure in a timely fashion so as to
create a market pull, drive economic growth, and keep energy affordability, energy reliability and energy
security in check.

We welcome the opportunity to discuss our comments further should this be of value to the
Commission.

Again, we thank you for the opportunity to provide input to the Hydrogen Blending Inquiry.

Sincerely,

Tonja Leach
Executive Director
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